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(CF,)(P,) (CF, - CF)*(Py)

(-1,000 - 5,000)2 (0.05)
( 2,000 - 5,000)2 (0.25)
( 5,000 - 5,000)2 (0.40)

( 8,000 - 5,000)2 (0.25)
(11,000 - 5,000)2 (0.05)
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l jteswisdetsyilsd, odzdweshdj dzO H,

1 d iy J sl Plow (ietsg B):ls

(CF1(Py) (CFy - CF)A(Py)
$ -50 1,800,000
500 2,250,000

2,000 0

2,000 2,250,000
550 1,800,000
$5,000 8,100,000
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]l JteswWilsdzsmisd, odzdwehdj dzO H

[ JLE RS SIsO |

g ls O dzH O teils dats jie 25/B § 0dz 0 dzd
= $2,846

Dyvda1@ 11 dashXlow = $5,000

S S W Wi i Y] 1 :dzlS|(C) D62, BAEY $HHAY
= 0.569

dIsOdzH Otcls dets | B kA (283d25 $20795), Lo dzOy d Is
MBod3j dzjof M C tso OfZA 0 Y J O3

s LW W d y o §rdzls i B<@b 0¥/ §9), L dzOHpIs
BB dzff sH 9 jitey jdz 2 OL OB Bz tedmMSlz, yYjc
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) sfjlstetsj dzdj HJjtej o O
] SHARBH &

-$900

(0.20) $1,200 o

(0.60)  $450 9

(0.20) -$600 e

| s

RsH ] dzdtetso O

9 J lctsW s

dzd & , tsMmc
O fsmstesjdzdd HJjt] 80

o J oW

] jls8:920%h O dzf

$1.,200 cash-flow.

] 11s8:960% " Od
$450 cash-flow.

7Aly

] jls8:120%h O dzf

$600 cash-flow.
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l shstesj dzdJ HJtW] 90O 9 J oW

[ dzv o lststetets GBHO ftotsedzsL Jqtetso (
cOMftcJ H]dz] dzdVv tdMmMEBse MISO] Is

(0.10) $2,200

(0.20) $1.200 s’ (0.60) $1,200
(0.30) $ 900

(0.35) $ 900

5900 (0.60)  $450 9/ (0.40) $ 600

N\_(0.25) $ 300
(0.10) $ 500

(0.20) -$600 (0.50)-$ 100
(0.40)-$ 700

| s B jas R

SOYHOW 9|]jlIso
| BHZ2H | dzd Is
zOs st s mimE d

IS4 d3d X Y
9 J esW Isdzts|inls W a3q

=)
=
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) sffstetsjdzdj Hjtej o O
9 JleBWIsdzsMisd H dz

skdszdzv Isd o dz" J

(.10) $2,200

(0.20) $1,200 am” (.60) $1.200
(.30) $ 900

(.35) $ 900

5900 (0.60)  $450 9/ (40) $ 600

N\(-25) $ 300

(.10) $ 500

(0.20) -$600 (.50)-$ 100
(.40)-$ 700

9 J s W [

0.02 |
0.12 |
0.06 |

0.21)
0.24 )
0.15 |

0.02 |
0.10 J
0.08 J

Is 4
Is 4 !
Is 8 !

Is 4 !
Is !
Is 6 !
Is g !
Is 8 !
Is 9 !

| s B jas R
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l sMistesj dzdJ HJtle] 90O 9 JtesW s
gashndzv COYyHBsEets fMyj dOtdw s
zvgtbons dpsaeHgetats WV Is dzts i ls d

(0.10) $2,200

® [ $2,23832
(0.20) $1,200 > (0.60) $1,200
( @ | $1,331.29
(0.30) $ 900
@ | $1,059.18
(0.35) $ 900 PS
(0.60)  $450 9/(0_40) - $ 344.90
5999 Y @ (3 7279
NE ® |-$ 199.32
(0.10) $ 500
® |-$1,017.91
(0.20) -$600 (0.50)-$ 100
( @ |-$1,562.13
(0.40)-$ 700
® |-$2,106.35

—— |5

Jos 2
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) sflstetsjdzdj HjtjoO o jteswik
NPVH dzv C Oy HBGEts Myj dOtedw,
HdMS Sdelsdietso Odede” 2 5 B% Led ME S

NPV, * P(1,2)

—
o
o
N

$2,238.32
$1,331.29
$1,059.18
$ 344.90
$ 72.79
-$  199.32
-$1,017.91
-$ 1,562.13
-$ 2,106.35

Dynda1@ g NeOPtesent Value =-$ 17.01

J
J
J
J
J
J
J
J
J
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S W s

l sflstetsjdzdj HjtejoO 9jtol

Il ry
H

$ 2,238.32
$1,331.29
$1,059.18
$ 344.90
$ 7279

-$  199.32
-$ 1,017.91
-$ 1,562.13
-$ 2,106.35

d fiyfiote $1,031,800.31

gmec

C

ZW

z Ny fippamis d
COYHBGEB My dzOted w

NPV, - NPV )?[P(1,2
$101,730.27
$ 218,149.55
$ 69,491.09
$ 27,505.56
$ 1,935.37
$ 4,985.54
$ 20,036.02
$ 238,739.58
$ 349,227.33




l sMistesj dzdJ HJtle] 90O 9 JtesW s
{ L8 d&3J Oga@azg p O
septeisivdsazs Mis § 2
@18 iQudzH O ts Is dzts |
siisrodzsdzF dzd |
J$51,03%, 800
$1.015.78

P 04 idsiP\2
=-$ 17.01
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[ J Odz dw tjte O dzW ) Jdf" yd s (Real Options Analysis)

Pejp@.cziivdzsPinpg sde Istf tcOo(tiz] sB W L O ddiigtstints} H ff tc d
S o HJ dzH dedzinfstiotsf I8 dzts M j CoeddsL dzJsTOE J PE OH J 1§
o CteON J adfgJ dzd ud dzePMY t6J HJ dzjodel | Mls OH

ftcj HO Otcd Istjtelds MR 8 5 h | dastasic jisdk@Y. [ yj dz

{ 4 Odz! Y & d Siddise dgOS dzé 4 9 &P
Rlidzecyunisoe Hepiof iscgiztiziiiglzd 2

Net Present Value
=$ 9.3 million

20 dzdf tc@ tc d dzW

OOOOOOOO
7

\25% /
: r& Retrial {§2.1 p S0
Work backwards
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[ J Odz dw tjte O dzW ) Jdf" yd s (Real Options Analysis)
Pejpi@.aziiedsrifjapds 6z2¢ dzs y@ezs H izs 620 g B st
OdzOdzd L (d tedlztg Lagiztg Y dzts M ils
- OMmhdite (Sdmjdzls te© Cdd 50 Odad J
Al sLotsdzV jls Ctdi3f Oded d (fzte jj izl @f dls | der dztz M) S

LOS sdzs O aw®E! ftosHkSydd, JMmdd kMdss
Ny sMseMlsolz s Istdk

ey &utei@b | dzd J
Al sLoatsdzv jIs HBMesydes ftej SteOIsdls! ffesjCls
fedHftcdWisd

1 OH ey & O

Al sLotsdzw jIs L OHJjtey Ols! WyddzQoyds (s S
dzd 8§ t6d HJ dzJ dgdesis! L O mMudl § s}zzyy ded v o
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[ J Odz dw tjte O dzW ) Jdf" yd s (Real Options Analysis)

1o CtcON J dad § [ fytg

(0.10) $2,200

ZEOs@® Odz! degseg s Y

(0.20) -$600 (0.50) -$
“N\(0.40) -$

Jots B

—— st

dz
69 5G

| ® 1 cjrnyswsy i
(0.20) $1,200 Q0 5120 o |ftetsjCls By jls
(0.30) $ 900 o H s tc s ydals
(0.35) $ 900 tﬁ‘m@pgujf@@é] d
(0.60)  $450 (0.40) $ 600 ‘ »saayy B3
e @ | GBGH O. R i3Iz
NO2) 8 30 o By dls BT
e f tc sH OdEB00.L
O
100
@
700 6 Is ©
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